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It took Man 6,000,000 years. It'll take a girl just 10.

Let's do whatever it takes to educate girl children.
Because when girls evolve, families evolve. When families evolve, this world evolves.
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STATUTORY AUDITOR'S REPORT

Report on the Financial Statements

1.

We have audited the financial statements of 'Shree Mahavir Sahakari Bank Ltd' which comprise the Balance
Sheet as at 31" March, 2020 and the Statement of Profit and Loss for the year ended and a summary of
significant accounting policies and other explanatory information. Incorporated in these financial statements are
the returns of all 7 branches and Head office audited by us.

Managements Responsibility for the Financial Statements

2.

Management is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flow of the Bank in accordance with the Banking Regulation
Act 1949 (as applicable to co-operative societies), the guidelines issued by the Reserve Bank of India and the
guidelines issued by the National Bank for Agricultural and Rural Development, the Registrar of Cooperative
Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960, and the Maharashtra Co- operative
Societies Rules, 1961, (as applicable) and generally accepted accounting principles in India so far as applicable
to the Bank. This responsibility includes design, implementation and maintenance of internal control relevant to
the preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Bank's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

6.

Subject to our comments and observation contained in partA,B and C of the Audit Memorandum (HO reportand
Branch reports) enclosed herewith. In our opinion and to the best of our information and according to the
explanations given to us, the said accounts together with notes thereon give the information require by the
87yuuuh Banking Regulation Act, 1949 as well as Maharashtra Co-operative Societies Act, 1960, in the manner
so required for the bank and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31* March, 2020;

(i) inthe case of the Profitand Loss Account of the Profit for the year ended on that date.

Reporton other Legal and Regulatory Matters

7.

The Balance Sheet and Profitand Loss Account have been drawn up in accordance with provisions of Section 29
of the Banking RegulationAct, 1949.
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8.  Subjectto our comments and observations contained in the Audit Report of even date we report that:-

(a) The Schedules giving the particulars referred to in Rule 27(3) of Maharashtra Co-operative Societies Act 1960
to the extent applicable are attached to report;

(b) We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit and have found them to be satisfactory;

(c) The transactions of the bank, which have come to our notice, have been within the powers of the bank subject to
our comments wherever made in the audit report;

(d) Inouropinion and according to the information given to us, there has been no material impropriety or irregularity in
he expenditure or in the realization of money due to the bank subject to our comments wherever made in this audit
Report;

(e) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with books of account
and the returns;

(f)  Inouropinion, proper books of account as required by law have been kept by the Bank so far as appears from our
examination of those books;

(g) Thereturnsreceives from the branches of the bank have been found adequate for the purposes of our audit;
(h) Bankhas provided for leave encashment amount as required by AS 15 (Revised)- Employee Benefits;
9

As per the information and explanations given to us and based on our examination of the books of account and
other records, we have not come across material instances in respect of the details mentioned in the Rule 69(6) of
Maharashtra Cooperative Societies Rules 1961.

10. We further report that for the year under audit, the Bank has been awarded “A” classification.

For Suresh S. Patil & Co.
Chartered Accountants

Suresh S. Patil

Propietor
Date :- 01 09/ 2020 M. No.: 042553
Place :- Jalgaon FRN No. : 110695W
UDIN : 19042039AAAAEP2251 UDIN : 20042553AAAAEN7662

Notes forming part of Balance Sheet as at 31° March, 2020 and Profit and
Loss Account for the year ended 31* March 2020

A) Significant Accounting Policies

1.0
1.1 Background
Shree Mahavir Sahakari Bank Ltd. was incorporated in the year 1999 under the Maharashtra Co-
operative Societies Act and is engaged in accepting deposits and granting advances and providing other
banking facilities.

1.2  Basis of Accounting/Accounting Convention
The financial statements have been prepared and presented under the historical cost convention on
accrual basis and as per generally accepted accounting principles, statutory requirements prescribed
under the Banking Regulation Act, 1949, the circulars and guidelines issued by the Reserve Bank of India
from time to time except otherwise stated.

1.3  Useof Estimates

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the Management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, revenues and expenses and disclosure of contingent liabilities at the date of the
financial statements. Actual results could differ from those estimates since they are subjective. The
Management believes that the estimates used in the preparation of the financial statements are prudent
and reasonable. Any revisions to the accounting estimates are recognized prospectively in the current
and future periods.

qq@H a1 &9 gIeErd, FagEt Jie qiear...!
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2.0 Revenue & Expenditure Recognition

21

2.2

Income

a. Interest on Standard Assets is recognized on accrual basis.

b. Intereston NPAs is recognized to the extentrealized.

c. Interest on government securities, fixed income deposits/ securities is recognized on accrual basis.

d. Commission income on bank guarantees, commission exchange & locker rent is recognized as income
on accrual basis. Any otherincome apart from the above is recognized on realization basis.

Revenue expenditure is accounted for on accrual basis.

3.0 Advances

3.1

3.2

3.3

The classification of advances into standard, sub- standard, doubtful & loss assets has been done on only
once atthe year end. It should be done on quarterly basis.

Provisions for Sub- Standard, Doubtful & Loss Assets is made in accordance with the IRAC norms issued by
RBI. General provision on all standard assets is also made.

The unrealized interest in respect of advances classified as Non-Performing Assets is disclosed as
“Overdue Interest Reserves as per RBI guidelines.

4.0 Investments

4.1

4.2

4.3

5.0

Categorisation of Investment

In accordance with guidelines issued by RBI, the bank classifies its investment portfolio into the following

three categories:

a) 'Held to Maturity' - These are the securities acquired by the bank with the intention to hold till maturity.

b) 'Held for Trading'— Bank does not have any investment under this category.

c) 'Available for Sale' — Securities which do not fall in the above two categories are classified as 'Available
for Sale'.

Classification of Investment

For the purpose of disclosure in the balance sheet, investments have been classified under five groups as
required under RBI guidelines — Government Securities, Other Approved Securities, Shares, Bonds of
PSUs, Other Investments.

Valuation of Investments

i) 'Held to Maturity' — These investments are carried at their acquisition cost. Any premium on acquisition is
amortized over the remaining period to maturity by debiting Profit and Loss account. These securities are
acquired by the Bank with the intention to hold till maturity. The book value of security is reduced to the extent
of amount amortized during the relevant accounting period.

ii) 'Available for Sale' — Each security in this category is valued at the market price and the net resultant
depreciation if any is recognized in the Profit and Loss Account. Net appreciation if any should be ignored.

Market value of government securities, (excluding treasury bills) is determined on the basis of valuation
declared by PDAI jointly with FIMMDA for the valuation at the year end. In case of unquoted government
securities market price or fair value is determined as per the rates published by FIMMDA.

Market value of other approved securities is determined based on the yield curve and spreads provided by
FIMMDA.

Units of mutual funds are valued at lower of Cost or Net realizable value provided by the respective Mutual
Funds.

There is net depreciation in mutual fund which is fully provided for.

Foreign Exchange Transactions
No foreign exchange transactions have taken place during the year.

T FfFiaed TaHT &6 8y el 1 afasft Teher q79iba99 Jiav el aa4... |
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6.0 Fixed Assets and Depreciation

6.1
6.2
6.3
6.4

Fixed Assets are stated at historical cost net depreciation.

Newly purchased assets are capitalized on the basis of final approval.

Depreciation is calculated on written down value basis on all fixed assets including computers.
Bank is not following accounting for lease as required by AS- 19.

Rates of Depreciation are as under :

Sr. No. Fixed Assets Depreciation Rate
1 Buildings/Premises 10 %
2 Furniture/ Fixtures 10 %
3 Other dead stock 10 %
4 Vehicle 15 %
5 Computers and peripherals (on WDV) 40 %
6 Electrical ltems 15 %
7 Printers 15 %

However , depreciation on printiers should be calculated at 40% instead of 15%.

7.0

8.0

9.0
9.1

9.2

9.3

10.0
10.1

10.2

Goods and Service Tax
There are various GST accounts having balances as on 31/03/2020. These accounts should be squared off
after calculating the exact GST payable or receivable as on 31/03/2020.

Impairement of Assets
No material impairment of any asset was observed during FY 2019-20. Hence no provision for the same is
required.

Employee Benefits

Provident Fund

Retirement benefit in the form of provident fund and contribution to family pension scheme are defined
contribution plans and the contributions for the year in that respect to PF commissioner has been paid
and are charged to Profitand Loss account.

Gratuity

Retirement benefit in the form of gratuity is a defined benefit plan. The bank pays gratuity to employees w h o
retire or resign after a minimum period of five years of continuous service. The bank has gratuity fund for its
employees under the group gratuity cum life assurance scheme managed by the Life Insurance Corporation
of India. The bank has not obtained any actuarial valuation from LIC as required by AS- 15 (revised).

Leave encashment
Bank has not taken group leave encashment policy with any insurance company. The payment for balance
leave is paid during the year only.

Taxes onIncome

Current Income Tax

Currentincome tax determined on the profits for the year is in accordance with provisions of Income Tax Act,
1961 and the rules framed there under. Expert opinion for the same has been obtained by the bank.

Deferred Tax
Adequate Deferred Tax Liability has been created for the year ended 31/03/2020.

" qToft " STfOr " qTOft " STY ATIRT ATV FEHAT " AAATTHRS " T
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11.0 Accounting for provisions, contingent liabilities and contingent assets

B)

4.0

5.0

6.0

7.0

8.0

9.0

In accordance with the Accounting Standard 29, Provisions, Contingent Liabilities and Contingent Assets,
issued by the Institute of Chartered Accountants of India, the bank recognizes provisions where it has a
present obligation as a result of past events, and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation as when a reliable estimate of the amount of
obligation can be made.

Provisions are determined based on management estimates required to settle the obligation at the balance
sheet date, supplemented by experience of similar transactions. These are reviewed at each balance sheet
date and adjusted to reflect the current management estimates. In cases where the available information
indicates that the loss on the contingency is reasonably possible but the amount of loss cannot be estimated
reasonably, a disclosure is made in the financial statements.

Notes Forming Part of the Accounts For the year ended 31* March 2020

1.0 Change in Accounting Policies
There is no change in accounting policy during the year.

2.0 Related Party Disclosure
The bank has not entered into any related party disclosure during the financial year.

3.0 Leases
The bank does not follow AS- 19 issued by ICAI. The bank has not categorized leases into operating lease
orfinancial lease and no disclosures as required by AS- 19 has been made in this regards.

Deferred Tax (Accounting Standard 22)

The bank has adequately accounted for deferred tax liability on special general reserve as per RBI
guidelines.

Supplier/ Service providers covered under Micro, Small and Medium Enterprises Development Act 2006
have not furnished the information regarding filling of necessary memorandum with the appropriate
authority. Therefore, information relating to cases of delays in payments to Micro and Small Enterprises or of
interest payments due to delays in such payments, could not be given.

Contingent Liabilities

6.1 Bankhas outstanding RBI DEAF amount of Rs. 4.74 lakhs.
6.2 Claimagainstbank not acknowledged as debts is NIL as informed by the bank.

Prepaid Expenses
Bank has shown prepaid expenses of Rs. 2.46 lakhs towards Banker's Indemnity Policy and Rs. 13.85 lakhs
towards Prepaid Mediclaim insurance Premium.

Net Profit
Net Profit has been arrived at after provisions on Performing Assets, Non performing assets, Investment
Depreciation Fund and other necessary provision required as per accrual basis and RBIl norms.

Internal Audit

Monthly concurrent audit of all 7 branches and head office has been conducted and all such audits are
completed up to 31/03/2020 and the reports are available on record.

gagfFeIre I T TId. ST GOHIEISh Gad da.
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10.0 Penalties for Disclosure

During the year 2019-20, RBI has not imposed any penalty on the bank for any reason.

11.0 Amounts transferred to Depositor Education and Awareness Fund (DEAF)

Particualrs 2019-20 20189
Op. balance of amounts transferred to DEAF 4.64 3.64
Add : Amt transferred to DEAF during the year 0.10 1.00
Less : Claims reimbursed by RBI 0.00 0.00
Cl. Balance of amounts transferred to DEAF 4.74 4.64

Date :- 01 09/ 2020
Place :- Jalgaon
UDIN : 19042039AAAAEP2251

For Suresh S. Patil & Co.
Chartered Accountants

Suresh S. Patil

Propietor

M. No.: 042553

FRN No. : 110695W

UDIN : 20042553AAAAEN7662
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BYE — LAW AMENDMENT

ﬁ:;_ Existing Bye Law Amendment to be Made Bye Law after amendment 2;18&"":2&
New To Constitute the Board of | To Constitute the Board of | In Order to
39 Management and its Management and its comply the RBI
v appointed members will appointed members will Circular No.
have the special have the special /2019-20/128
knowledge and practical knowledge and practical DoR
experience about Banking | experience about Banking (PCB).BPD.CirN
or any other subjects or any other subjects 0.8/12.05.002/20
useful for the Bank as per useful for the Bank as per 1§-20 .De(-:ember
RBI and they will always RBI and they will always 31.2018
satisfy the “ Fit and proper | Satisfy the * Fit and ’
“ Criteria as prescribed by | Proper Criteria ” as
RBI. BOD will delegate prescribed RBI. BOD will
the power to BOM for the delegate the power to
proper functioning of the BOM for the proper
Bank and matter related functioning of the Bank
to Board of Management and matter related to
as per RBI Directives / Board of Management as
Circular / notification in per RBI Directives/
this regard from time to Circular / notification in
time. this regard from time to
time.
51 | The Chief Bank having the Deposit Bank having the Deposit In order to
Executive Officer size Rs.100 crores and size Rs.100 crores and comply the RBI
of the Bank shall above shall be obtain above shall be obtain Circular No.

be appointed by
the Board as per
fit and proper
criteria issued by
the Registrar time
to time. He shall
be a full time
employee of the
Bank and he shall
aid and assist the
Board in their
functions. The
Chief Executive
Officer under the
general
superintendence,
direction and
control of the
Board shall
exercise the
powers and
discharge the
functions specified
below.

prior to approval of RBI
for appointment of CEO.
The Chief Executive
Officer of the Bank shall
be appointed by the
Board of Directors as per
“ Fit and Proper” Criterial
prescribed by RBI from
time to time in its
directives, Circular and
Notification. The CEO
shall be a fill time
employee of the Bank and
he/she shall aid and
assist the BOD in their
functions. The Chief
Executive Officer under
the general
superintendence,
direction and control of
the BOD shall exercise
the powers and discharge
the functions specified
below

prior to approval of RBI
for appointment of CEO.
The Chief Executive
Officer of the Bank shall
be appointed by the
Board of Directors as per
“ Fit and Proper” Criterial
prescribed by RBI from
time to time in its
directives, Circular and
Notification. The CEO
shall be a fill time
employee of the Bank and
he/she shall aid and
assist the BOD in their
functions. The Chief
Executive Officer under
the general
superintendence,
direction and control of
the BOD shall exercise
the powers and discharge
the functions specified
below

/2019-20/128
DoR(PCB).BPD.
Cir.N0.8/12.05.0
02/2019-20
December
31,2019.
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